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Independent Auditor’s Report
To the Members of
ECOTECH GREEN LIFECYCLE LIMITED

Opinion .

We have audited the accompanying standalone financial statements of Ecotech Green Lifecycle
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2019, the Statement
of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity
and the Statement of Cash Flows for the year ended on that date, and a summary of the significant

accounting policies and other ‘explanatory information (hereinafter referred to as “the standalone
financial statements”). :
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In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended, ("Ind AS") and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2019,
the profit and total comprehensive income, changes in equity and its cash flows for the year ended
on that date.
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Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the
independence requirements that are relevant to our audit of the standalone financial statements
under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone financial statements.

Information Other than the Financial Statements and Auditor’s Report thereon .

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Management Discussion and Analysis,
Board's Report including Annexures to Board’s Report, Business Responsibility Report, Corporate
Governance and Shareholder’'s Information, but does not include the standalone financial
statements and our auditor’s report thereon,

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit
or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to;ﬁg,gnt;_q_\t\his regard.
i S

L i

Management’'s Responsibility for the Standalone Financial Statem,é;;(m—-—fi LATN
The Company’s Board of Directors is responsible for the matters state /mygection 13: (3‘) of the Act
with respect to the preparation of these standalone financial statem 35 mc-;ts.gq ONBFUR and fair
view of the financial position, financial performance, total comprehen ‘|Hc,‘$
and cash flows of the Company in accordance with the Ind AS an ’@ df

OO OLOLLOLGLLLLLGLY LW

&

. "‘-‘_' in equity
4 !;{gﬁ/*-ifprincipres

LG Telniid C
Ty a—
Branch Offlce : B-502, 5th Floor, Business Square, Solitare Corporate Park , Chakala, Andheri Kuriah\)@mq&‘@rjg?_@%umbal - 400 093.
Tol.: 022 - 4211 6800 « Fax : 022 - 4211 6868 iz

Dethi Office : 53/27, Ramjas Road, Karol Baugh, New Delhi - 110 005. « Tel.: 011 - 287 22222 / 33333 + E-mail: delhi@shahtaparia.com

G O LG



SHAH & TAPARIA O

:(;,HARTERED ACCOUNTANTS

12, Navjeevan Wadi, Dhobi Talao, Mumbai - 400 002,
Tel.: 022 - 4022 0301-06 Fax: 022 - 4022 0314

"y Email : info@shahtaparia.com
& visit us at : www.shahtaparia.com
poi
generally accepted in India. This responsibility also includes maintenance of adequate accounting
i, records in accordance with the provisions of the Act for safeguarding the asséts of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
S appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
S operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that give a true
o and fair view and are free from material misstatement, whether due to fraud or error.
- In preparing the standalone financial statements, management is responsible for assessing the
g4 Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to going
2 concern and using the going concern basis of accounting unless management either intends to
-~ liquidate the Company or to cease operations, or has no realistic alternative but to do so.
- The Board of Directors are responsible for overseeing the Company’s financial reporting process
-y Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
= Our objectives are to obtain reasonable assurance about whether the standalone financial
~J4 statements as a whole are free from material misstatement, whether due to fraud or error, and to
< issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
cd assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
? considered material if, individually or in the aggregate, they could reasonably be expected to
; influence the economic decisions of users taken on the basis of these standalone financial
3 statements.
3 As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal controls.

+ Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's However, future events or conditions may cause the
Company to cease to continue as a going concern,

+ Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone fman;na{-
individually or in aggregate, makes it probable that the economic d 15|c'e’r1="si"
knowledgeable user of the financial statements may be influenced. ‘g:/t'“ffns‘tié(;
materiality and qualitative factors in (i) planning the scope of our audi ) g aI‘
results of our work; and (il) to evaluate the effect of any identified m{sgt hel
statements. \:_:.?‘.4
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication. :

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in "Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the order.

2. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the relevant books of account. -

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on March 31, 2019
taken on record by the Board of ‘Directors, none of the directors is disqualified as on March 31, 2019
from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial

g) With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid by the Company
to its directors during the year is in accordance with the provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best
of our information and according to the explanations given to us:

a. The Company has disclosed the impéct of pending litigations
standalone financial [Refer Note No 30(3)]

b.  The Company did not have any long-term contracts including _ i
which there were any material foreseeable losses. o S\
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. c. There has not been an occasion in case of the Company during the year under report to
- transfer any sums to the Investor Education and Protection Fund. The question of delay in
R transferring such sums does not arise,
For SHAH & TAPARIA
o Chartgred Accoun{‘e\mts
FRN: 1 63W Q"/
&~ R @ o
o Ramesh Pi wa
Partner
o M.No0.103840
Place: Mumbai
3 Date: 23rd May, 2019
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“"Annexure A" to Auditors’ Report

Annexure referred to in paragraph 7 Our Report of even date to the members of ECOTECH
GREEN LIFECYCLE LIMITED on the Financial Statement of the company for the year ended
31st March, 2019

On the basis of such checks as we considered appropriate and according to the information and
explanations given to us during the course of our audit, we report that:

i.  Inrespect of fixed assets;

a) The company has generally maintained records showing full particulars mcrudmg
quantitative details and situation of fixed assets.

b) It has been explained to us that the Company has a regular program for physical
verification of fixed assets, which in our opinion is reasonable having regard to the size of
the company and the nature of its assets and no material discrepancies were noticed on
such verification,

c) According to information and explanations given to us and on the basis of our Examination
of the records of the Company, immovable properties are held in the name of Company.

ii. The inventory has been physically verified during the year by the management. In our opinion
the frequency of verification is reasonable and no material discrepancies were noticed on such
verification.

iii. The company has not granted any loans, secured or unsecured to any companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of
the Act.

iv. In our o'pinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to the loans and
investments made,

v. The Company has not accepted any deposits from the public covered under Section 73 to 76 of
the Companies Act, 2013,

vi.  The Central Government has not prescribed the maintenance of cost records under section
148(1) of the Act. Accordingly, para 3(Vi) of the Order is not applicable.

vii.  In respect of statutory dues;

a) According to the information and explanations given to us and based on the records of the
company examined by us, the company is regular in depositing the undisputed statutory
dues, including Provident Fund, Employees’ State Insurance, Income-tax, Sales-
tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty and other material statutory
dues, as applicable, with the appropriate authorities in India.

b) According to the information and explanations given to us and based on the records of the
company examined by us, there are no dues of Income Tax, Wealth Tax, Service Tax,
Sales Tax, Customs Duty and Excise Duty which have not been deposited on account of
any disputes.

¢) There has not been an occasion in case of the Company durmg the year under report to

s,

transfer any sums to the Investor Education and Prﬁgecglp
reporting delay In transferring such sums does not arisgri,.+;
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The company did not taken borrowing from the financial institution or bank. Accordingly, para
3(Viii) of the Order is not applicable, :

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments). Accordingly para 3(ix) of the Order is not applicable.

During the course of our examination of the books and records of the company, carried in
accordance with the auditing standards generally accepted in India, we have neither come
across any instance of fraud by the Company or on the company by its officials or employees,
noticed or reported during the course of our audit nor have we been informed of any such
instance by the Management.

In our opinion and according to the information and explanations given to us, the Company has
not paid / provided any managerial remuneration during the year, hence reporting under this
para is not applicable.

In our opinion and according to the information and explanations given to us, the Company is
not a nidhi company. Accerdingly Paragraph 3(xii) of Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed in
the financial statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the
records of Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, Paragraph 3(xv) of the Order is not
applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act 1934, '

For SHAH & TAPARIA

FRN: 109463W
Chartered Accountgnts

Ramesh Pip
Partner
M.No.103840
Place: Mumbai

Date: 23rd May, 2019
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Annexure - B to the Auditors’ Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of ECOTECH GREEN
LIFECYCLE LIMITED (“the Company”) as of 31 March 2019 in conjunction with our audit of the
financial statements of the Company for the year ended on that date. Management’s Responsibility
for Internal Financial Controls The Company’s management is responsible for establishing and
maintaining internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,
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Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
_ Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
o, applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
~— requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.
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) Our audit involves performing procedures to obtain audit' evidence about the adequacy of the

;) internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of

) internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based

<3 on the assessed risk. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud

"‘} or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
= for our audit opinion on the Company’s internal financial controls system over financial reporting.
=~ Meaning of Internal Financial Controls over Financial Reporting
. A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial
) statements for external purposes in accordance with generally accepted accounting principles. A

) company's internal financial control over financial reporting includes those policies and procedures
-3 that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and d|sp05!t|0n5 of tt@@gsets of the company; (2) provide reasonable

=~ assurance that transactions are recorde ’q‘s necesﬁqr'ﬁl\{o permit preparation of financial statements

in accordance with generally accepte "rc':t“otmtmg prmt‘i‘ es, and that receipts and expenditures of
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- the company are being made only in accordance with authorisations of management and directors
; of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
v unauthorised acquisition, use, or disposition of the company's assets that could have a material
o) effect on the financial statements,
9 Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including
~ the possibility of collusion or improper management override of controls, material misstatements
_ due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
~ internal financial controls ovér financial reporting to future periods are subject to the risk that the
; internal financial control over financial reporting may become inadequate because of changes in
> conditions, or that the degree of compliance with the policies or procedures may deteriorate.
> Opinion
.; In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
;3 operating effectively as at 31 March 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
3 in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
3 Institute of Chartered Accountants of India.
) For SHAH & TAPARIA
~ Chartered Accoun!{nts f,{ﬁ-‘»’-"ﬁ‘*“'&’é‘trq\
FRN: 1063V 3 IO
o &/ /*’ 7
A Ramesh Pip a Ly |
Partner
) M.No.103840
Place: Mumbai
> Date: 23rd May, 2019
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ECOTECH GREEN LIFECYCLE LIMITED
Balance Sheet as at 31st March 2019

{Amount In Rs.)

Particulars

Note As af. As at
No. 31st March, 2019 31st March 2018

ASSETS
Non-Current assets
(a) Property, Plant & Equipment 2 46,889,376 46,903,525
(b) Financial Assets

Deposit & Others financial assets 3 1,077,500 995,000
{c) Other Non-current assets 4 183,154 945,450
Total Non-Current assets 48,150,030 48,843,975
Current assets
(a) Inventories 5 20,400,176 8,877,688
{b) Financial Assets

(i) Trade receivables 6 19,844,132 10,843,658

(ii) Cash and cash equivalents 7 5,074,829 1,964,325

(iii} Other bank balances 8 70,919 45,000
(c) Other Current assets 9 4,785,666 4,900,447
Total Current assets 50,175,722 26,631,118
rotal Assets 98,325,753 75,475,093
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 10 10,000,000 10,000,000
(b} Other Equity 11 (2,364,430) (2,802,782)
Total Equity 7,635,570 7,197,218
Liabilities
Non-Current liabilities
(a) Financial Liabilities

(i) Borrowings -

(ii) Deferred tax liabilities (Net) .
Total non-current liabilities
Current Liabilities
{a) Financial Liabilities

(i) Trade payables 12 89,420,670 67,799,807

(i) Other Financial Liabilities 13 1,057,105 193,789
(b) Other Current liabilities 14 188,873 284,280
(c) Short Term Provisions 15 23,534 -
Total current liabilities 90,690,182 68,277,876
Total Equity and Liabilities 98,325,753 75,475,093

See accompanying notes to the financial statements

As per our attached report of even date

RAMESH PIPAL
Partner

M.No. 103840
Place :Mumbai
Date: 23rd May, 2019

For and oKbehaIf of the Board of Directors

N )

Sandip Modi
Director

L -

Mangesh Sarfare
Director

[E—— ] Y
M “L. Jl’ft"}\l[wfl
Murarilal Jangit}b

Director




ECOTECH GREEN LIFECYCLE LIMITED

Statement of Profit and Loss for the year ended on 31st March, 2019

{Amount in Rs.)

:
\?P

articulars Note For the year ended | For the year ended
{ No. 31st March 2019 31ist March, 2018
JINCOME
Revenue from operations 16 107,525,563 16,993,734
Other Income 17 334,791 -
Total Income 107,860,354 16,993,734
~EXPENDITURE
4Cost of Materials Consumed 18 90,635,802 21,098,229
Manufacturing and Operating Costs 19 2,105,744 917,547
¥Changes in Inventories of Finished Goods & Work-in-Progress 20 3,806,194 (4,781,394)
Employee Benefits Expense 21 1,541,807 609,025
inance Costs 22 4,040,410 656,617
Depreciation and Amortization - 1,366,156 324,423
Other Expenses 23 3,925,888 830,747
Jrotal Expenditure 107,422,000 19,655,193
Profit Before Tax 438,354 (2,661,459)
alax Expenses 25,000 -
" |MAT Credit Entitlement (25,000) -
_®rofit for the year 438,354 (2,661,459)
Other Comprehensive Income
Items that will not be reclassified to Statement of Profit and Loss
\'-'lRerneasurements of net defined benefit plans - -
H'[Total Comprehensive income for the year 438,354 (2,661,459)_
4
lEarnings per equity share of face value of Rs. 10 each
Basic and Diluted (in Rs.) 0.44 (2.66)

%

"‘fbee accompanying notes to the financial statements

‘ﬂ.s per our attached report of even date

.
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.No. 103840
Place : Mumbai
XDate: 23rd May, 2019

For and on behalf of the Board of Directors

4ND,

Sandip Modi
Director

M ”L ‘H\t\cﬂ'\-—lk:&\.fl
Murarilal Jangid
Director

Eﬂ ngésh Sarfare
Director
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ECOTECH GREEN LIFECYCLE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st March 2019

PARTICULARS

For the year ended
31st March 2019

{Amount in Rs.)
For the year ended
31st March, 2018

CASH FLOW FROM OPERATING ACTIVITIES ;
Net Profit before tax and extra ordinary items
Adjusted for:

Depreciation

Interest

Operating Profit /(Loss) before Working Capital Changes
Adjusted for:

Trade and other Receivables

Inventories

Trade Payables

Cash generated from operations

Income Tax Paid

Net cash from operating activities

CASH FLOW FROM INVESTING ACTIVITIES:

Purchase of Property, Plant & Equipment (including capital advances)
Sales of Fixed Assets

Net Cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES :

Interest Paid

Increase in Equity share capital

Net Cash used in financing activities

Net increase / (decrease) in Cash and Cash Equivalents (A+B+C)
Cash and Cash Equivalents at the beginning of the year

Cash and Cash Equivalents at the end of the year

438,354

1,366,156
4,040,410
5,844,919

(8,231,816)
(11,522,488)
22,412,306

8,502,921

8,502,921

(2,227,348)
875,341
(1,352,007)

(4,040,410)
(4,040,410)
3,110,504
1,964,325
5,074,829

(2,661,459)

324,423
656,617
{1,680,419)

(15,581,373)
(8,877,688)
65,148,233
39,008,753

39,008,753

(46,127,949)

(46,127,949)

(656,617)
9,500,000
8,843,383
1,724,187

240,137
1,964,325

See accompanying notes to the financial statements

As per our attached report of even dale
For SHAH & TAPARIA
Chart Accountant“”/ﬁ'

RAMESH PIP
Partner
M.No. 103840

Place : Mumbal

Dated : 23rd May 2019

For and oy-ehag of the Board of Directors
[t

s

Sandip Modl

Director

a0,

\-'vl
Murarilal .JangidwG

Director

N

' Director
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ECOTECH GREEN LIFE CYCLE LIMITED

Property, Plant and Equipment

Furniture & Office 2
Lease Hold Land Bulldings Plant & Equipments  Electric Installati
& quip nstallation Fixture Eqllpments Computers Total
Balance as at 1st April 2017 ) ) % i - % = =
Additions 25,881,800 691,385 20,242,445 154,458 30,162 . 227,700 47,227,950
Deductions/ Adjustment + - - " % - N
Balance as at 31st March 2018 25,881,800 631,283 20242,445 154,458 30,162 . 227,700 47,227,950
Accumulated depreciation
Balance as at 1st April 2017 i - - - 5 * z
Additions 95,154 10,355 194,689 465 1870 - 21,890 324,423
Deductions/ Adjustment
8alance as at 31st March 2018 33134 19,355 194,689 465 1,870 . 21,890 324,423
Net carrying amount as at 1st
April 2017 ) & : ) i * g -
Net carrying amount as at 31st
March 2018 25,786,646 681,030 20,047,756 153,993 28,292 - 205,810 46,903,527
Gross Block
8s ~as at 31st March 2018 25,881,800 691,385 20,242,445 154,458 30,162 - 227,700 47,227,950
Ad.  .ns - 182,956 1,975,371 - = 67,580 1441 2,227,348
Deductions/ Adjustment 900,000 - 900,000
Balance as at 31st March 2019 25,881,800 874,341 21,317,816 154,458 30,162 67,580 229,141 48,555,298
Accumulated Depreciation
194,689 465 1,870 - 21,8 4

Balance as at 31st March 2018 93,154 10,355 vd b =0 324,423
Additions 380,614 23,048 866,620 15,450 2,883 987 76,553 1,366,156
Ceductions/ Adjustment 24,659 24,659

, 768 3,403 1,036,650 15,915 4,753 987 98,443 1,665,920
Balance as at 31st March 2019 473 3
Net carrying amount as at 31st 25,786,646 681,030 20,047,756 153,993 28,292 : 205,810 46,903,525
March 2018
N ing a nt as at 31st
“eatr::r:a: dee 25,406,032 840,937 20,281,167 138,543 25,409 66,593 130,697 46,889,376

w e Y ff”"'?&"’
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ECOTECH GREEN LIFECYCLE LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT 31st March 2019

{Amount In Rs.)

As at 31st March

As at 31st March

Particulars
2019 2018
3 Other financials assets
Security Deposits With Bank & Others 1,077,500 995,000
1,077,500 995,000
4 Other Non Current Assets
Capital Advances 171,480 945,450
TDS 11,674 -
183,154 945,450
Current Assets
5 Inventories*
a Raw materials 10,098,862 2,013,795
b Finished goods 975,200 4,781,395
C Component & Accessories 9,326,114 2,082,498
20,400,176 8,877,688
* Valued at cost or net realisable value whichever is lower.
6 Trade receivables
a Unsecured considered good - -
b Unsecured considered doubtful - "
Less: provision for bad and doubtful debts - -
c Considered good -Secured - -
d Considered good -UnSecured 19,844,132 10,843,658
19,844,132 10,843,658
7 Cash and Cash Equivalents
a Balances with banks 5,050,951 1,915,022
b Cash on hand 23,878 49,303
5,074,829 1,964,325
8 Other Bank Balances
leed.Deposns .Witf_] maturity for Less than twelve months kept as 70,919 45,000
security Deposit with Govt. Department
70,919 45,000
9 Other Current Assets
a Balances with Central Excise / Service Tax/VAT 3,694,983 4,853,172
b Advances recoverable in kind or for value to be received 1,000,000 3,000
(o Prepaid Expenses 65,683 44,275
d MAT Credit Entitlement 25,000 -
4,785,666 4,900,447

.
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ECOTECH GREEN LIFECYCLE LIMITED
Statement of Changes in Equity for the year ended 31st March' 2019

{Amount In Rs.)

Balance as at 1st | Changes in equity | Balance as at
10 |EQUITY SHARE CAPITAL : April, 2018 share capital 31st March'
Q - : during the 2018-19 2019
Equity Shares of Rs. 10 each fully paid up 10,000,000 - 10,000,000
11 [OTHER EQUITY :
Reserve and Surplus
Particulars General Reserve | Retained Earnings Total
Balances as at 1st April, 2018 - (2,802,782) (2,802,782)
Profit for the year - 438,355 438,355
Other Comprehensive Income -] . -
Balance as at 31st March' 2019 " (2,364,427) (2,364,430)

See accompanying notes to the financial statements

For SHAH & TAPARIA

Partner

M.No. 103840

Place :Mumbai
Dated : 23rd May 2019

nd on behalf of the Board of Directors

ForA/a
//HI | ] ; ¢
Sandip Modi “fangesh Sarfare
Director

Director

Murarilal Jangid
Director
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Share Capital

ECOTECH GREEN LIFECYCLE LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT 31st MARCH 2019

aj
Particulars As at 31st March 2019 As at 31st March 201§
Number Rs. Number Rs.

Authorized

30,00,000 Equity Shares of Rs. 10 each 3,000,000 30,000,000 3,000,000 30,000,000

Issued, Subscribed & Paid - up

10,00,000 Equity Shares of Rs. 10 each fully paid up 1,000,000 10,000,000 1,000,000 10,000,000
TOTAL 1,000,000 10,000,000 1,000,000 10,000,000

b) Rights of Equity Shareholders

of the Company,

¢) Reconciliation of numbers of equity shares

The Company has only one class of Equity Shares having par value of Rs.10.each, holder of e
share.In the event of liquidation of the Company, the holder of equity shares will be entitled

quity shares is entitled to one vote per
to receive any of the remaining assets

Particulars As at 31st March 2019 As at 31st March 2018
Number Rs. Number Rs.
Shares outstanding at the beginning of the year 1,000,000 10,000,000 50,000 500,000
Shares issued during the year - - 950,000 9,500,000
Shares bought back during the year - - - -
Shares outstanding at the end of the year 1,000,000 10,000,000 1,000,000 10,000,000

e) Details of members holding equity shares more than 5%

d) In the preceding five years, the Company had not bought back, issued shares for consideration other than cash and bonus shares.

As at 31st March 2019 As at 31st March 2018
Name of Shareholder No. of Shares | % of Holding | No. of Shares | % of Holding
held held
TPL Plastech Limited 999,940 99.99% 999,940 99.99%
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ECOTECH GREEN LIFECYCLE LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS AS AT 31st March 2019

{Amount In Rs.)

As at 3ist March

As at 31st March

Particulars 2018 2018
12 Trade Payahles**
Trade payables 89,420,670 67,799,807
Total 89,420,670 67,799,807
**Principal amount due to suppliers registered underthe MSMED Act and remaining unpaid as at . ;
Nil Nil
year end
Interest due to supplicrs registered under the MSMED Act and remaining unpaid as at year end Nil Nil
Principal amounts paid to suppliers registered under the MSMED Act, beyond the appointed day Nil Nil
during the year i i
Interest paid, other than under Section 16 of MSMED Act, to suppliers registered under the MSMED . )
Act, beyond the appointed day during the year Nil il
Interest paid, under Section 16 of MSMED Act, to suppliers registered under the MSMED Act, Nil il
beyond the appointed day during the year 3 3
Interest due and payable towards suppliers registered under MSMED Act, for payments already made Nil il
Further interest remaining due and payable for earlier years Nil Nil
13 Other Financial Liabilities
a) Due to Employees 234,505 100,110
b) Other Payables 822,600 93,679
1,057,105 193,789
14  |Other Current Liabilities
Statutory Dues 163,873 284,280
Provision for Income Tax 25,000 -
188,873 284,280
15 Provisions
Provision for Employee benefits 23,534 -
23,534 -
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ECOTECH GREEN LIFE CYCLE LIMITED
Notes to the Financial Statements for the year ended 31st March 2019

(Amount In Rs.}

Particulars

For the year ended 31st

For the year ended

March 2019 31st March 2018
16 [Revenue from Operations
Sale of Polymers Products (Including GST) 128,765,455 20,408,316
Less:- Goods & Service Tax 21,239,892 3,414,582
107,525,563 16,993,734
107,525,563 16,993,734
17 |Other Income
Job Work Income 330,132 -
Profit on sale of Fixed Assets {net) 4,659 -
334,791 2
18 [Cost of Materials Consumed
Opening Stock 2,013,795 -
Add: Purchases (Including in Transit) 98,720,869 23,112,024
Less : Closing Stock ( Including in Transit) 10,098,862 2,013,795
90,635,802 21,098,229
19 |Manufacturing and Operating Costs
Power and fuel 1,730,419 371,078
Job Work Charges - Component 140,750 -
Repairs to machinery - 241,646
Repairs to others 234,575 188,030
Repairs to Buildings - 116,794
2,105,744 917,547
20 Changes in Inventories of Finished Goods & Work in
Progress
Closing Stock
Finished Goods 975,200 4,781,394
975,200 4,781,394
Less : Opening Stock
Finished Goods 4,781,394 -
4,781,394 -
Add / (Less):- Variation in excise duty on opening and closing
stock of finished goods = .
(3,806,194) 4,781,394
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ECOTECH GREEN LIFE CYCLE LIMITED

Notes to the Financial Statements for the year ended 31st March 2019

(Amount In Rs.)

For the year ended 31st

For the year ended

March 2019 31st March 2018
21 |Employee Benefits Expense
Salaries & Wages 1,274,666 557,836
Staff Welfare Expenses 267,141 51,189
1,541,807 609,025
22 |Finance Cost
Interest Expenses 4,064,559 656,204
Other Borrowing costs 1,770 413
4,066,329 656,617
Less : Interest Received 25,919 -
4,040,410 656,617
23 |Other Expenses
Insurance 59,664 19,102
Rates and Taxes 80,232 45,435
Rent 1,141,620 188,267
Miscellaneous Expenses 2,644,372 577,943
TOTAL 3,925,888 830,747
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ECOTECH GREEN LIFE CYCLE LIMITED
Notes to the Financial Statements for the year ended 31st March 2019

Contingent Liabilities and Provisions:-

Contingent liabilities are disclosed after a careful evaluation of facts and legal aspects of the matter involved.
Provisions are recognized when the company has a legal obligation and on management discretion as a result of
past events for which it is probable that cash outflow may be required and reliable estimate can be made of the
amount of the obliaation.

Auditors' Remuneration

Particiiare for the year ended March 31,

2019 2018

. Statutory Audit fees 20,000 15,000
. Certification & Taxation (included in Legal & Professional Fees) -

26

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated August 26, 2008 which
recommends that the Micro and Small Enterprises should mention in their correspondence with its customers the
Entrepreneurs Memorandum Number as allocated after filing of the Memorandum in accordance with the ‘Micro, Small and
Medium Enterprises Development Act, 2006’ {‘the MSMED Act’) accordingly, the disclosure in respect of the amounts payable to
such enterprises as at March 31, 2019 has been made in the financial statements based on information received and available
with the Company. Further in view of the Management, the impact of interest, if any, that may be payable in accordance with
the provisions of the Act is not expected to be material. The Company has not received any claim for interest from any supplier
as at the balance-sheet date

27

The company operates under single segment viz. Manufacturing and sale ,no secondery segment. As such reporting is done on
single segment basis.

28

Earnings Per Share (EPS):- Amount in * except number of shares
Particulars for the year ended March 31,

2,019 2,018
i Net Profit available to Equity Shareholders 438,354 (2,661,459)

(Numerator used for calculation of EPS)

. Weighted average number of Equity Shares 1,000,000 1,000,000
(Denominator used for calculation of EPS)

. Basic & Diluted Earnings Per Share 0.44 (2.66)

i Nominal Value of Shares *10/- *10/-
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29 Related Party Disclosures as per Indian Accounting Standard

(i) List of Related parly and their relationships:

8rNo  IName of the Related Party Relationship

a Where control exits:

1 TPL PLASTECH LIMITED Holding Cmnpany

2 TIME TECHNOPLAST LIMITED

3 GOEX FREIGHT SOLUTIONS PVT LTD Related Party of Holding

4 INDENT ONLINE SUPPLIES PVT LTD Company

5 AVION EXIM PVT LTD

(1) The following transactions were carried out with the aforesaid related parties in the ordinary course of Business:
For th
Sr. No, Name of the Party Nature of Transactions F;;:‘:s:;::-;';l;];d ended m::i:;ﬂ;l.
018

Sales 43,281,324 10,461,246

; TPL PLASTECH LIMITED Recovery of Expenses 4,064,559 777,456
Sales of Fixed Assels 1,038,400 -
Outstanding Payables 33,043,915 22,037,834
Sales 22,750,861 1,870,824

3 T THCLNOPLAST LIMITED Purchases 33,551,377 4,140,158
Purchases of Fixed Assets - 33,120,824
Outstanding Payables 46,146,684’ 34,647,018
Sales - -

3 GOEX FREIGHT SOLUTIONS PVT LTD Purchases 4,441,236 834,591
Outstanding Payables 2,204,237 833,341
Sales - g

4 INDENT ONLINE SUPPLIES PVT LTD Purchases 1,054,319 344,613
Outstanding Payables 332,544 255,860
Sales 5 =

5 AVION EXIM PVT LTD Purchases 1,455,124 293,690
Outstanding Payables 1,652,064 196,948

30 The balances in respect of Sundry Debtors, Sundry Creditors and other Loans & Advances and reconciliation in respect of some
of the credit/debit balances are subject to confirmation and verification. The effect if any of the same which are likely to be
material will be adjusted at the time of confirmation/reconciliation.

31 Previous periods’ figures have been recast / restated / regrouped to the extent practicable, whenever necessary.

SN )
P

L
Sandip Modi Mangesh Sarfare
Director Director

g K S,

Murarilal Jangid

Pariner
M.No. 103840

Place :Mumbal
Date: 23rd May, 2019

Director
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1.1

1.2

1.3

1.4.

Notes to Financial Statements for the year ended 31st March 2019

COMPANY OVERVIEW

The ECOTECH GREEN LIFECYCLE LIMITED is Limited company incorporated and domiciled
in India and has registered office at 213, Sabari, Kachigam, Daman (U.T.)-396 210. It is
incorporated under the Companies Act, 1956. The Company is a subsidiary of TPL PLASTECH
Limited.

SIGNIFICANT ACCOUNTING POLICIES
BASIS OF ACCOUNTING

These financial statements have been prepared in compliance with the Indian Accounting

Standards (hereinafter referred to as the 'Ind AS') notified under the Companies (Indian

Accounting Standards) Rules, 2015, on the accrual basis. The financial statements of the Company

are prepared on historical cost basis except for the following assets and liabilities which have been

measured at fair value: -

¢ Certain financial assets and liabilities are measured at Fair value (refer accounting policy on
financial instruments.)

* Defined Benefit and other Long-Term Employee Benefits,

¢ Derivative Financial instruments.

CURRENT & NON-CURRENT CLASSIFICATION
All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle (twelve months) and other criteria set out in the Schedule 11T to the Act

USE OF ESTIMATES AND JUDGEMENTS

The estimates and judgments used in the preparation of the financial statements are continuously
evaluated by the Company and are based on historical experience and various other assumptions
and factors (including expectations of future events) that the Company believes to be reasonable
under the existing circumstances. Differences between actual results and estimates are recognized
in the period in which the results are known/materialized.

The said estimates are based on the facts and events, that existed as at the reporting date, or that
occurred after that date but provide additional evidence about conditions existing as at the
reporting date

1.5 PROPERTY, PLANT AND EQUIPMENT

Property, Plant and Equipment

Freehold land is carried at historical cost. All other items of property, plant and equipment are
measured at cost less accumulated depreciation and impairment losses, if any, Costs include
freight, import duties, non-refundable purchase taxes and other expenses directly attributable to
the acquisition of the asset.




1.6

Leasehold land is stated at historical cost less amounts written off proportionate to expired lease
period.

Depreciation/amortization:
Depreciation on fixed assets is provided on straight line method over the useful lifes of assets

specified in Schedule II of the Companies Act, 2013.

The range of estimated useful lives of Property, Plant & Equipment’s are as under:

Category Useful Life
Buildings 30 Years
Plant, Machinery 10-25 Years
Moulds & Dies 8 Years
Furniture & Fixture 10 Years
Office Equipment 5 Years
Vehicles 8 Years
Electric Installation 10 Years
Laboratory Testing Equipment’s 10 Years
_Computers 3 Years

The management believes that the useful life as given above the best represent the period over
which the management expects to use these assets. The Company reviews the useful life and
residual value at each reporting date.

Depreciation on assets added/sold or discarded during the year is being provided on pro-rata
basis up to the date on which such assets are added/sold or discarded.

IMPAIRMENT OF NON-FINANCIAL ASSETS

The Company assesses at each reporting date whether there is any objective evidence that a non-
financial asset or a group of non-financial assets are impaired. If any such indication exists, the
Company estimates the amount of impairment loss. For the purpose of assessing impairment, the
smallest identifiable group of assets that generates cash inflows from continuing use that are
largely independent of the cash inflows from other assets or groups of assets is considered as a
cash generating unit. If any such indication exists, an estimate of the recoverable amount of the
individual asset/cash generating unit is made.

An impairment loss is calculated as the difference between an asset’s carrying amount and
recoverable amount. Losses are recognized in profit or loss. When the Company considers that
there are no realistic prospects of recovery of the asset, the relevant amounts are written off. If the
amount of impairment loss subsequently decreases and the decrease can be related objectively to
an event occurring after the impairment was recognized, then the previously recognized
impairment loss is reversed through profit or loss.
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1.7 REVENUE RECOGNITION

The Company derives revenues primarily from business of reprocessing of Plastics granules.
Effective from April 1, 2018 the company adopted Ind AS 115 tevenue from sale of goods is
recognized when the significant risks and rewards of ownership of the goods have been transferred
to the buyer to the extent that it is probable that the economic benefit will flow to the Company
and the revenue can be measured reliably.

Revenue from rendering of services is recognized when the performance of agreed contractual
task has been completed.

Revenue from sale of goods is measured at the fair value of consideration received or receivable,
taking into account contractually defined terms of payment. :

Revenue from sale of goods is net of taxes and recovery of charges collected from customers like
transport, packing etc. Provision is made for returns when appropriate. Revenue is measured at
the fair value of consideration received or receivable and is net of price discounts, Freight,
allowance for volume rebates, and similar items.

Other Income
Interest income is recognized on a time proportionate basis taking into account the amounts

invested and the rate of interest.

1.8 INVENTORIES

(i) Inventories are valued at lower of cost and net realizable value. Raw material cost is
computed on quarterly weighted average basis.
(i) Finished goods and Work-in-Process include estimated cost of conversion and other costs

incurred in bringing the inventories to their present location and condition.
(iii)  Inventory of stores and spares, being not material, are charged to consumption on
procurement.

1.9 FINANCIAL INSTRUMENTS

Financial assets - Initial recognition

Financial assets are recognized when the Company becomes a party to the contractual provisions
of the instruments. Financial assets other than trade receivables are initially recognized at fair
value plus transaction costs for all financial assets not carried at fair value through profit or loss,
Financial assets carried at fair value through profit or loss are initially recognized at fair value,
and transaction costs are expensed in the Statement of Profit and Loss.

Subsequent measurement
Financial assets, other than equity instruments, are subsequently measured at amortized cost, fair
value through other comprehensive income or fair value through profit or loss on the basis of both:

(a) The entity’s business model for managing the financial assets and
(b) The Contractual cash flow characteristics of the financial asset.




(a)

(b)

(c)

Measured at amortised cost:

A financial asset is measured at amortized cost, if it is held under the hold to collect business
model i.e. held with an objective of holding the assets to collect contractual cash flows and the
contractual cash flows are solely payments of principal and interest on the principal outstanding,
Amortized cost is calculated using the effective interest rate (“EIR”) method by taking into account
any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortization is included in interest income in the Statement of Profit and Loss. The losses
arising from impairment are recognized in the Statement of Profit and Loss. On derecognition,
gain or loss, if any, is recognised to Statement of Profit and Loss.

Measured at fair value through other comprehensive income

A financial asset is measured at FVOCI, if it is held under the hold to collect and sell business
model i.e. held with an objective to collect contractual cash flows and selling such financial asset
and the contractual cash flows are solely payments of principal and interest on the principal
outstanding, It is subsequently measured at fair value with fair value movements recognised in the
OCI, except for interest income which recognised using EIR method. The losses arising from
impairment are recognised in the Statement of Profit and Loss. On derecognition, cumulative gain
or loss previously recognised in the OCI is reclassified from the equity to Statement of Profit and
Loss.

Measured at fair value through profit or loss

Investment in financial asset other than equity instrument, not measured at either amortised cost
or FVOCI is measured at FVTPL. Such financial assets are measured at fair value with all changes
in fair value, including interest income and dividend income if any, recognised in the Statement
of Profit and Loss.

Financial Liabilities

Initial Recognition and measurement

Financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instruments. Financial liabilities are initially recognised at fair value net of
transaction costs for all financial liabilities not carried at fair value through profit or loss.

The Company’s financial liabilities includes trade and other payables, loans and borrowings
including bank overdrafts and derivative instruments.

Subsequent measurement

Financial liabilities measured at amortised cost are subsequently measured at using EIR method.
Financial liabilities carried at fair value through profit or loss are measured at fair value with all
changes in fair value recognised in the Statement of Profit and Loss.

Loans & Borrowings:

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortised cost using EIR method. Gains and losses are recognized in profit & loss when the
liabilities are derecognized as well as through EIR amortization process.

Financial Guarantee Contracts

Financial guarantee contracts issued by the Company are those contracts that requires a payment
to be made or to reimburse the holder for a loss it incurs because the specified debtors fails to
make payment when due in accordance with. the t rm of a debt instrument. Financial guarantee
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1.10

1.11

contracts are recognized initially as a liability at fair value, adjusted for transaction costs that are
directly attributable to the issuance of the guarantee,

Subsequently the liability is measured at the higher of the amount of loss allowance determined

as per impairment requirements of Ind AS 109 and the amount recognized less cumulative
adjustments.

Derivative financial instruments

The Company uses derivative financial instruments, such as forward foreign exchange contracts,
to hedge its foreign currency risks. Such derivative financial instruments are initially recognised
at fair value on the date on which a derivative contract is entered into and are subsequently
remeasured at fair value, with changes in fair value recognised in Statement of Profit and Loss.

FAIR VALUE MEASUREMENT:

The Company measures financial instruments, such as, derivatives at fair value at each balance
sheet date.

Fair value is the price that would be received to sell an asset or or settle a liability in an ordinary
transaction between market participants at the measurement date, The fair value measurement is
based on the presumption that the transaction to sell the asset or settle a liability takes place either:

v'In the principal market for the asset or liability, or
v" In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input
that is significant to the fair value measurement as a whole;

v" Level 1 — Quoted (unadjusted) prices in active markets for identical assets or liabilities.

v Level 2 — other techniques for which all input which have a significant effect on the recorded
fair value are observable, either directly or indirectly.

v Level 3 — Inputs which are not based on observable market data

LEASES

A lease is classified at the inception date as a finance lease or an operating lease. Leases under
which the Company assumes substantially all the risks and rewards of ownership are classified as
finance leases. When acquired, such assets are capitalized at fair value or present value of the
minimum lease payments at the inception of the lease, whichever is lower. Lease payments are
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apportioned between finance charges and reduction of the lease liability so as to achieve a constant
rate of interest on the remaining balance of the liability. Finance charges are recognised in finance
costs in the statement of profit and loss

Other leases are treated as operating leases, with payments are recognised as expense in the
statement of profit & loss on a straight-line basis over the lease term.

FOREIGN CURRENCY TRANSACTIONS

a) Initial Recognition
Transactions in foreign currency are recorded at the excharige rate prevailing on the date
of the transaction. Exchange differences arising on foreign exchange transactions settled
during the year are recognized in the Statement of Profit and Loss of the year,

b) Measurement of Foreign Currency Items at the Balance Sheet Date
Foreign currency monetary items of the Company are restated at the closing exchange
rates. Non-monetary items are recorded at the exchange rate prevailing on the date of the
transaction. Exchange differences arising out of these transactions are charged to the
Statement of Profit and Loss.

TAX EXPENSES

The tax expense for the period comprises current and deferred tax. Tax is recognised in Statement
of Profit and Loss, except to the extent that it relates to items recognised in the comprehensive
income or in equity. In which case, the tax is also recognised in other comprehensive income or
equity

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities, based on tax rates and laws that are enacted or substantively enacted at
the Balance sheet date

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period. The carrying amount
of Deferred tax liabilities and assets are reviewed at the end of each reporting period.

Minimum Alternative Tax (‘MAT’) credit is recognised as an asset only when and to the extent
there is convincing evidence that the Company will pay normal income-tax during the specified
period. The Company reviews the same at each balance sheet date and writes down the carrying
amount of MAT credit entitlement to the extent there is no longer convincing evidence to the
effect that Company will pay normal income-tax during the specified period.
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PROVISIONS AND CONTINGENCIES

A provision is recognised if, as a result of a past event, the group has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits
will be required to settle the obligation.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the

Company from a contract are lower than the unavoidable costs of meeting the future obligations
under the contract.

A disclosure for contingent liabilities is made where there is a possible obligation or a present
obligation that may probably not require an outflow of resources or an obligation for which the
future outcome cannot be ascertained with reasonable certainty. When there is a possible or a
present obligation where the likelihood of outflow of resources is remote, no provision or
disclosure is made.

CASH AND CASH EQUIVALENTS

Cash and Cash equivalents include cash and Cheque in hand, bank balances, demand deposits with
banks and other short-term highly liquid investments that are readily convertible to known
amounts of cash & which are subject to an insignificant risk of changes in value. Where original
maturity is three months or less,

CASH FLOW STATEMENT

Cash flows are reported using the indirect method where by the profit before tax is adjusted for
the effect of the transactions of a non-cash nature, any deferrals or accruals of past and future
operating cash receipts or payments and items of income or expenses associated with investing or
financing cash flows. The cash flows from operating, investing and financing activities of the
company are segregated.

BORROWING COST

General and specific borrowing costs that are directly attributable to the acquisition, construction
or production of qualifying assets are capitalized as a part of Cost of that assets, during the period
till all the activities necessary to prepare the Qualifying assets for its intended use or sale are
complete during the period of time that is required to complete and prepare the assets for its
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time
to get ready for their intended use or sale.

Other borrowing costs are recognized as an expense in the period in which they are incurred.
EARNINGS PER SHARE

Basic EPS is arrived at based on net profit after tax available to equity shareholders to the weighted
average number of equity shares outstanding during the year.

The diluted EPS is calculated on the same basis as basic EPS, after adjusting for the effects of
potential dilutive equity shares unless impact is anti-dilutive.




